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BLOCK-2 DIMENSION AND CONSEQUENCES OF
GLOBALISATION
The previous Block has discussed the concept of globalisation, its meaning,
characteristic- emergence of globalisation. Further, we discussed the meaning and
characteristic of liberalisation and privatisation. The present Block discusses the
dimension and consequences of globalisation. It consists of five units. Unit 1 discusses
the various dimensions of globalisation such as; economic, technological, political and
cultural. Unit 2 discusses various consequences of globalisation, especially the rising
of inequality and economic development and discusses how globalisation brings
inequality in different sphere of society. Unit 3 discusses about environmental
degradation and its causes. In Unit 4 we shall discusses consequences of globalisation
on consumerism. Similarly, Unit 5 denotes the consequences of globalisation on health
and security.
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1.1

INTRODUCTION

In this unit we shall discuss about various dimensions of globalisation. One of the
important characteristics of globalisation is that it's multi-dimensional. Dimensions
refers to the areas on that globalisation casts its impact. Giddens defines globalisation
as the intensification of worldwide social relations linking distant localities in such a
way that local happenings are shaped by events occurring many thousands of miles
away and vice versa. Although every attempt at classifying the processes of
globalisation necessarily results in oversimplification and a reduction of complexity,
Giddens defines four dimensions of globalisation. They are: the world capitalist
economy, the nation-state system, the world military order and the global
(international) division of labour. However, today looking at the all-pervasive
character of globalisation, the influences of globalisation can be discussed from
different perspectives. They are: economic, social, political, technological, cultural,
and environmental.
1.2

LEARNING OBJECTIVES

After going through this topic, you will be able to





Understand about the various dimension of globalisation
Discuss about the economic dimension
Analyse the technological dimension
Explain the political dimension
To know about the cultural dimension
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1.3

ECONOMIC DIMENSION

Although Globalisation makes an impact in all spheres of human life, the economic
dimension of globalisation is more prominent and far-reaching than any others. The
most important dimensions of the current phase of economic globalisation are the
breaking down of national economic barriers; international spread of trade, financial
and production activities and the growing power of transnational corporations and
international financial institutions.
Free flow of trade and services, which includes the origin and functioning of WTO,
multilateral trading system and end of national economies, foreign direct investment
which includes globalisation of financial markets, transnational integrated production
and functioning of multinational and transnational companies, liberalisation in
investment, growth of global economy, infrastructural development, development of
information and communication technologies; outsourcing of services, and Trade
Related Intellectual Property Rights.
In general, liberalisation refers to a relaxation of restrictions, usually in areas of social
or economic policy. Most often, the term is used to refer to economic liberalisation,
especially trade liberalisation or capital market liberalisation; the policies often
referred to as neo-liberalism. A major revolution in the policy environment caused by
the current phase of globalisation is liberalisation of economic policy, which included
the freeing up of markets and reduction in the role of national governments in terms
of ownership and control over production of goods and services.
The “liberalisation revolution” challenges the legitimacy of many of the activities
nation-state governments have performed in the modern (post- 1914) world such as
running nationalised industries, trade exchange and price controls and monopoly over
infrastructure and public services.
Free market economic policies advocated by neo- liberals in the Western countries,
put into practice by Margaret Thatcher in Britain and Ronald Reagan in the U.S. during
the 1980s, soon became the official policy of International Financial Institutions
(IFIs), which started insisting on the deregulation of national economies and
liberalisation in the trade and investment sectors as conditions for the grant of financial
assistance or loans to countries the world over.
Since the movement of economic forces in the contemporary world is beyond the
control of national governments, neo-liberals call for a fundamental restructuring of
relations between the state and civil society with the state maintaining a low profile in
the area of economic activities which should be governed by the free play of market
forces.
They advocated free trade, which in modern usage means trade or commerce carried
on without such restrictions as import duties, export bounties, domestic production
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subsidies, trade quotas, or import licences. The basic argument for free trade is based
on the economic theory of “comparative advantage” that means, each region should
concentrate on what it can produce most cheaply and efficiently and should exchange
its products for those it is less able to produce economically.
In India, the pace of globalisation gathered momentum when the then central
government (Narasimha Rao government) introduced the package of reforms at the
behest of IMF and World Bank aimed at economic liberalisation in June 1991. The
roots of the liberalisation programme in India, in fact, may be traced to earlier periods
of liberalisation of trade regime in the late 1970s under the Janata government
initiative as well as in the industrial policy reforms of the early 1980s introduced by
Indira Gandhi and finally in the New Economic Policy fashioned by the Rajiv Gandhi
government in the mid-1980s. But these earlier initiatives and their implementation
were rather slow compared to Narasimha Rao’s initiative in 1991, which was more
ambitious and aimed at freeing to economy from state intervention.
The reforms introduced by Rao’s government included short-term stabilisation
measures encompassing devaluation of the rupee, restraint on public expenditure (by
reducing subsidies on fertilizer and petroleum), a plan for the reduction of the fiscal
deficit and removal of restrictions on the flow of foreign capital to Indian markets.
The medium and long term Structural Adjustment Programme (SAP) included a series
of measures aimed at liberalisation of trade and deregulation of industry, restricting
the ambit of the public sector including disinvestment of equities in profit making
concerns and withdrawal of subsidies for the loss making ones, reforms of the financial
sector and the tax systems and measures to facilitate foreign capital flows.
One of the most perceptible economic impacts of globalisation is the satellite
revolution, media boom, advent of the knowledge economy. It is described as the
second industrial revolution. Outsourcing and in sourcing of services have created job
opportunities for the world population. There is a deterritorialisation of business
operations and distribution of goods and services.
Economic dimension of globalisation finds manifestation through the process of rapid
urbanisation. Quality of production improves in terms of process adopted, product
designing and product delivery, time consumed for production and market penetration.
The economic dimensions of globalisation have both pros and cons. On its negative
side, critics comment that globalisation is salvation for the rich and curse for the poor.
It has led to the uneven distribution of global resources. Due to the liberalised
economies, resources are carried from the poor to the rich nations who can afford to
pay for the resources. There is no restriction on this one way transfer of resources.
This impoverishes the source nation and enriched the destination nation. Thus, there
becomes the concentration of resources in the rich nations. This brings gross
discrepancy in the distribution of resources. Globalisation brings resource imbalance
between countries.
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Globalisation heightens the rate of international migration leading to a deficit of
trained, skilled workforce in the poor nations. There is a commoditisation of labour
force in the labour market which is said to be dirty, dangerous and difficult. Sometimes
it results in human trafficking and presents the world a new form of bonded labour.
For e.g. the Middle East economy rests upon the labour flow from South Asian
countries. Many times it results in the exploitation of the poor labourers.
But today, globalization has increased the gap between rich and poor and has led to
the marginalization of certain sections of the society. The developed countries are the
one much benefited out of the entire process. There is neither employment creation
nor the decreases in inequality. Unemployment and inequality automatically arise by
increasing trade and FDI. The developing countries on the other side, injecting the
western idea of capitalism into their own economy without considering the basic
foundations are bearing a sordid consequence. The changed strategy of economic
transaction and trade with the rest of the world has led to the concentration of wealth
and the demise of the socialist principle leading to the creation of poverty amidst
plenty.
Check Your Progress

1.1

Note:
i.
Write your answer in the space given below
ii.
Compare your answer with the one given at the end of this Unit.
Q1. Define liberalisation?
Ans-

1.4

TECHNOLOGY DIMENSION

Technology is the vital force in the modern form of business globalization.
Technology has revolutionized the global economy and has become critical
competitive strategy. It has globalized the world, which drive all the countries to more
ethical standards. Technology revolution is sweeping the globe and the transition from
manual to electronic delivery of services both in public and private sector leads to
advancement of business community throughout the world. Globalization has lead to
new markets and information technology is one of the technologies fostered to the new
market in this increasing competitive world. Technology has helped us in overcoming
the major hurdles of globalization and international trade such as trade barrier, lack of
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common ethical standard, transportation cost and delay in information exchange,
thereby changing the market place. Technology has enabled the software experts to
work collaboratively over the network with companies from around the world. The
technological advancement has helped a lot in creation and growth of global market.
Multinational Corporations (MNC) can be seen as a central actor in globalization.
Markets have become global at a rapid pace, as indicated by several kinds of trade
extended to foreign countries. The innovation in host country is often undertaken by
MNC based in one country and due to the technological advancement MNC(s) have
expanded to other countries by some kinds of FDI also facilitating the movement of
research and development.
The technological dimension of globalization refers primarily to the advancements of
ICT. ICT has fuelled the communication and information revolution of recent years.
Globalisation has introduced innovations in production technologies. New production
technologies have produced efficiencies in production and created the so-called "PostFordist" era of manufacturing. The technological dynamic of globalization includes
everything from the internet and mobile phones, which have done much to create the
"interconnectedness" of the world, to improved logistics systems, which have enabled
industries worldwide to function more efficiently and profitably, to modern agronomic
practices, which are restoring infertile lands and opening up new opportunities in
agriculture.
‘Globalization’ has presented to the world many new inventions, innovations and
interventions. Strictly speaking, the economic application of new ideas and knowledge
is not only ‘technical’, insofar as it can also be organizational, managerial, and
institutional. The new technologies such as ICTs, biotechnology, new materials, etc.,
have been found to intensify the science–technology interface. Together they have
impacted the complex processes of organizational, institutional and infrastructural
change.
Technology has contributed for the fertile meeting of different societies. If the
assimilation and transfer of technology required lengthy time spans in the past, today
it takes place with a much higher intensity and speed. New technologies play a
fundamental part in making globalization possible. Without aeroplanes, telephones,
satellites, computers and televisions it would not be possible to transfer information
from one place to another, thus allowing for the speed and the intensity which
characterize the modern world. These give rise to a rate of diffusion and transfer of
knowledge which is greatly superior to that of the past. In other words, it was the new
technologies that allowed the emergence of the ‘global village’. Technology has
broken the barriers of time and distance.
The coming of a society based on knowledge has proceeded hand in hand with the
proliferation of technological inventions. International trade and direct investments
abroad have substantially increased, thus rendering the national economic systems
increasingly integrated with each other. The pace of globalization and that of
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technological change have in fact been strictly interrelated and, from a long-term
perspective, it appears less important to establish which one should be considered
responsible for triggering the other rather than to establish that they mutually enforce
each other. Generation, transfer and diffusion of innovations are possible due to
globalisation and in turn, these make globalisation feasible in the inaccessible areas of
the planet.
The presumption here is that for many years there has been a circular process in which
new technologies act as a ‘lubricant’ for economic and social globalization. In turn,
globalization, while facilitating the circulation of people, goods, capital and above all,
ideas and knowledge, allows for the sustenance of a historically unprecedented rate of
technological change. The concept of globalization of innovation thus comes to be the
zip between the two fundamental phenomena of modern economies: the increased
international integration of economic activities and the raising importance of
knowledge in economic processes.
Check your progress

1.2

Note:
i.
Write your answer in the space given below
ii.
Compare your answer with the one given at the end of this Unit.
Q1. Define Post-Fordism?
Ans-

1.5

POLITICAL DIMENSION

Political globalization refers to the growth of the worldwide political system, both in
size and complexity. That system includes national governments, their governmental
and intergovernmental organizations as well as government-independent elements of
global civil society such as international non-governmental organizations and social
movement organizations. One of the key aspects of the political globalization is the
declining importance of the nation state and the rise of other actors on the political
scene. The creation and existence of the United Nations is called one of the classic
examples of political globalization.
Political globalization is one of the three main dimensions of globalization commonly
found in academic literature, with the two other being economic globalization and
cultural globalization.
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The political globalization can be explained and understood through two facets. The
first facet of political dimensions of globalization tends towards the process of
democratization of existing institutions and de-concentration of power. As we know,
modern globalization is the by product of capitalism and liberalism which advocates
for capitalist democracy as an end in itself. This has established a strong link between
economic and political forms of liberalization. “Democrats around the world have
exhilarated by this widespread democratic process – what could be called the
“globalization of democracy” - in terms of the nearly universal diffusion of popular
demands for political freedom, representation, participation and accountability”.
Technological development has accelerated the speed of this diffusion. Access to
Information and communication technology has created the ‘virtual communities’ and
without physical and spatial connections they have cooperation and coordination.
Today these virtual communities are so strong through the use of new technological
apps (e.g WhatsApp, Linkedin, Facebook etc.) that they play a greater role in
formation of government in any country and influencing global political agenda.
Social media has become the strong tool in opinion formation and social/mass
mobilization.
The political community has been converted into global community to understand and
feel that they possess the right to say on any issue across the globe. The
interconnectedness have made people aware about the various global issues e.g.
Environmental problems - Global Warming, Climate Change, Nuclear Proliferation,
Terrorism, Diseases etc., which state alone cannot resolve, this has created a drive for
transnational citizenship or global citizenship. Now the modern governance not only
includes government action but also encompasses other groups (e.g. - NGO, Global
Civil Society, INGO’s etc.) with the authority to participate in decision-making and
formulation of policies. Political globalization through the process of diffusion allows
citizens to think about their personal self-development through non-interference of
state in terms of homogenization of values. The second facet of political globalization
is related to nostalgic idea of nation-state, which is being discussed further in
globalization and nation state.
Another dimension of politics has contributed in reshaping the state and authority even
more significantly. Three great revolutions – French, Russian and Chinesecontributed enormously in reshaping and globalising politics. Interestingly, France
could strike balance between two contradictory propositions, i.e., equality and liberty
but in America inequality has been tolerated with liberty (Amin, 2005, pp.56-58).
Industrial revolution could bring technological breakthrough and emergence of
welfare state was a logical culmination of bourgeois capitalist development to contend
the resentments of the people of the home country and colonial expansion as
hinterland. Competition for hegemony and relocation of capital created global conflict
for acquiring control over non-renewable resources, trade and commerce among the
capitalist forces, which led to the World Wars, losses of lives and property of the
people. The leadership mantle of the capitalist government after the Second World
War was taken by the US. A cartel of capitalist countries was formed in the Bretton
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Woods Conference, which laid the foundation of International Financial Institutions –
International Monetary Fund (IMF) and International Bank for Reconstruction and
Development (IBRD), popularly known as The World Bank as a platform to pursue
the agenda of capitalist power. While these two institutions regulated politics through
finance, the United Nations emerged with global platform for world communities for
policy interaction and democratic development of polity. Concerted mobilisations
against colonial exploitation resulted in gradual liberation of the countries followed
by installation of democratic governments, which could create more space for public
sphere. Thus, people’s movements could achieve certain degree of civil rights through
legislation, parts of which were implemented and others were kept on the backseat.
With the gradual development of capital, the nation-state provided space for market
and friendly institutions through various legislations; the capitalist agenda got a
dominant space, mostly at the costs of people’s interest. Gradually the role of state, as
a welfare state, has minimised. Finance Capital came in a big way through
globalisation, liberalisation and privatisation. New cartel emerged out of GATT as
World Trade Organisation (WTO) to care for multinationals and Trans National
Capital in the name of providing level playing fields.
It is argued that deeper international economic integration and globalisation of finance
has reduced significantly the capacity of national governments to manage their
economies through fiscal and monetary policies, labour and welfare legislation, and
variegated regulatory regime for business which included extensive public ownership.
Further, “It is precisely in conforming to the agenda of business – transmitted through
markets as well as political processes – that states have restructured themselves away
from their Keynesian and welfarist goals” (Radice, 2006, pp.157-8) . It may be worth
mentioning here that the creation of political structures, broadly under the US
hegemony, brought many transnational inter-state governments mostly through
bilateral trade and finance. The Washington Consensus brought almost an end of
protectionism in the world markets through states. Interestingly the developed nations
brought markets of developing nations in their free trade regime. Undoubtedly national
economies have been significantly integrated but in this process national governments
have lost their autonomy. Even the interest group politics encountered rough weather.
Trade unions in the organised sectors have lost their edges in the process of labour
reforms what they enjoyed after acquiring through struggle. Contractual labour, hire
and fire, golden handshake, exit policy, etc., were introduced which have hardly any
consequential resistance. Therefore, the globalisation of politics empowered
industrially advanced nations through which they could cope with their deepening
crises and impose their interest as universal forms of governance and development.
Developing nations were subjugated through new imperial politics clubbed with
conditional development aid in the dependence syndrome of economic and political
controls.
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Check your progress

1.3

Note:
i.
Write your answer in the space given below
ii.
Compare your answer with the one given at the end of this Unit.

Q3. Define Political globalization?
Ans-

1.6

CULTURAL DIMENSION

Globalisation has a profound effect on all our cultures and on the ways we live our
lives. It has affected what we eat and the way we prepare our food, what we wear and
the materials from which our clothing is made, it has affected the music we hear, the
books we read, even the language we used to communicate with others. Globalisation
has made certain languages extinct (dead language) or dying, for example, Latin. At
the same time more people today are bilingual or multi-lingual than ever before.
English, though in variant forms (e.g., British English, American English, Indian
English) has become the lingua franca and the number of English speakers throughout
the world is growing rapidly. The central problem of today’s global interactions is the
tension between cultural homogenization and cultural hetrogenisation (Appadurai A.
2003). While scholars like Mc Luhan in his book “The Global Village” talks about
global integration and global village, which may result from the process of
globalisation, and resulting cultural integration across borders, there have been
apprehensions about cultural marginalisation or cultural exclusion as well. Global
flows of goods, ideas and people and capital can seen as a threat to the national culture
in many ways (HDR 2004). In this section let us see some of the cultural dimensions
of globalisation.
a) Increased Pace of Cultural Penetration
Cultural change or cultural dynamics has always been a product of interaction
with other cultures. Though individual cultures are capable of endogamous
developments, cultural boundaries are quite often porous leading to the
interpenetration of cultures. Cultural dynamism is the outcome of a process of
mixing; borrowing and adapting cultural attributes and often the attributes that are
borrowed and adopted come from cultures that are alien, distant and foreign.
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Historically cultural dynamism has been greatest where trade and exchange in
general have been voluminous and frequent. National and regional cultures are
invariably a product of assimilation of various elements from other cultures, of a
synthesis of elements that is a product of cultural interpenetration.
Seaports and river ports have historically been centres of cultures and civilisation.
Today in the hi-tech communication era, in which ICTs made communication
easier, faster and cheaper than in the past, more and more cultural interpenetration
is taking place. In other words, we can put it that the acceleration of globalisation
hastens the pace of cultural change.
Cultural interpenetration through the exchange of commodities is today so
pervasive that it is difficult if not impossible to distinguish between original and
imported cultural attributes. Consider a person drinking ‘Turkish Coffee’ in
Istanbul. The coffee originated in Ethiopia, the sugar in India or New Guinea, the
porcelain cup in China, the tablecloth in the restaurant is made from cotton, which
originated from a plant domesticated in Central America, and the restaurant itself
is a French invention. Likewise diseases, which originated in one place of the
world, are exported to other parts of the world, e.g., HIV/AIDs exported from
Africa to the rest of the world. The penetration of global music has resulted in the
marginalisation of traditional music among different cultures of the world. Today,
pop music and its local variations can be heard in all social settings from weddings
to religious festivals and birthday celebrations.
b) The Globalisation of Culture
Trade agreements have removed all obstacles and resistance to corporate invasion
and control of human society. With liberalisation of telecommunications,
corporate culture is set to rule the world. Today the whole world is wired and
plugged into the same TV programmes, movies, news, music, lifestyles and
entertainment. Satellite cables, phones, Walkman, VCDs, DVDs and retail giants
and other marvels and wonders of entertainment technology are creating the mass
marketing of culture and expansion of consumer culture. This may lead to a
homogenised global culture. In the case of the media industry, the logic of profit
and competition has driven media corporations to enlarge media and space
markets, and to break down the old boundaries and frontiers of national
communities.
With the advancement of science and technology and the improvement of
markets, the earth has turned into a global village. It has also resulted in the
emergence of global mass culture due to the increase in consumerism. It may
make for increasing similarities in life styles around the world evading local
cultural heritage.
The contemporary global communication technologies lead to a globalisation of
culture, which may undermine the meaning of community and traditional
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institutions and values of life. For example in India it has ended the tradition of
storytelling through which the old handed over their experience, culture,
traditions, oral history and way of life to the young who had a sense of place and
their roots (Mander 1996). Likewise the computers become the substitute for
human interactions.
Our own culture is being systematically appropriated and “commodified”. Folk
and tribal festivals are being packaged and marketed through electronic media,
plucked out of context and cut off from their roots (Panikkar 1995).
c)

Development of Hybrid Culture
Like the two faces of Janus, globalisation at times has been inclusive and
integrating and at other times unequal sing and exclusivist. This is true of cultural
impact also. As globalisation may lead to one single world culture or a
homogenised culture, it is also likely to lead to new permutations, new
combinations, new options and new cultures (Griffin 2004). Thus global
encounters and interactions may produce inventive new cultural forms. In this
sense there emerges a “third culture” or hybrid culture the trademark of which is
social innovation and change co-existing with continuities and tradition in social
and cultural life.

d) Resurgence of Cultural Nationalism
Globalisation also gives rise to active cultural campaigning to defend local
identities. Nations reject global cultural integration and people remain loyal to
local histories, identities and traditions. For example, European countries have
campaigned against the threat of Americanisation (standardisation) and have
defended the diversity and difference of European cultures. It is also possible to
have attempts within the country by certain sections of people who refuse to
integrate or adopt alien cultures as well as conduct massive movements against
this trend. For example Shiv Sena activists have been campaigning against
Valentine’s Day celebrations in India.
Check your progress

1.4

Note:
i.
Write your answer in the space given below
ii.
Compare your answer with the one given at the end of this Unit.
Q1. Who wrote the book “The Global Village”?
Ans-
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1.7
























LET US SUM UP
Giddens defines globalisation as the intensification of worldwide social relations
linking distant localities in such a way that local happenings are shaped by events
occurring many thousands of miles away and vice versa.
Giddens defines four dimensions of globalisation. They are: the world capitalist
economy, the nation-state system, the world military order and the global
(international) division of labour.
However, today looking at the all pervasive character of globalisation, the
influences of globalisation can be discussed from different perspectives. They are:
economic, social, political, technological, cultural, and environmental.
Liberalisation refers to a relaxation of restrictions, usually in areas of social or
economic policy.
In India, the pace of globalisation gathered momentum when the then central
government (Narasimha Rao government) introduced the package of reforms at
the behest of IMF and World Bank aimed at economic liberalisation in June 1991.
One of the most perceptible economic impacts of globalisation is the satellite
revolution, media boom, advent of the knowledge economy.
Globalization has lead to new markets and information technology is one of the
technologies fostered to the new market in this increasing competitive world.
The technological dimension of globalization refers primarily to the
advancements of ICT.
ICT has fuelled the communication and information revolution of recent years.
Globalisation has introduced innovations in production technologies. New
production technologies have produced efficiencies in production and created the
so-called "post-Fordist" era of manufacturing.
The presumption here is that for many years there has been a circular process in
which new technologies act as a ‘lubricant’ for economic and social globalization.
One of the key aspects of the political globalization is the declining importance
of the nation state and the rise of other actors on the political scene. The creation
and existence of the United Nations is called one of the classic examples of
political globalization.
Political globalization is one of the three main dimensions of globalization
commonly found in academic literature, with the two other being economic
globalization and cultural globalization.
Technological development has accelerated the speed of this diffusion. Access to
Information and communication technology has created the ‘virtual communities’
and without physical and spatial connections they have cooperation and
coordination.
Today these virtual communities are so strong through the use of new
technological apps (e.g WhatsApp, Linkedin, Facebook etc).
The central problem of today’s global interactions is the tension between cultural
homogenization and cultural hetrogenisation.
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1.8

While scholars like Mc Luhan talk about global integration and global village,
which may result from the process of globalisation, and resulting cultural
integration across borders, there have been apprehensions about cultural
marginalisation or cultural exclusion as well.
Today in the hi-tech communication era, in which ICTs made communication
easier, faster and cheaper than in the past, more and more cultural interpenetration
is taking place.
GLOSSARY

Democracy- A system of government by the whole population or all the eligible
members of a state, typically through elected representatives.
Marginalization- Refers to the process of relegating, downgrading, or excluding
people from the benefits of society
Terrorism- Terrorism is the use of intentional violence to achieve political aims. It is
used in this regard primarily to refer to violence during peacetime or in the context of
war against non-combatants (mostly civilians and neutral military personnel).
1.9

CHECK YOUR PROGRESS

Ans to Q1- liberalisation refers to a relaxation of restrictions, usually in areas of social
or economic policy.
Ans to Q2- Post-Fordism is the dominant system of economic production,
consumption, and associated socio-economic phenomena in most industrialized
countries since the late 20th century.
Ans to Q3-Political globalization refers to the growth of the worldwide political
system, both in size and complexity. That system includes national governments, their
governmental and intergovernmental organizations as well as governmentindependent elements of global civil society such as international non-governmental
organizations and social movement organizations.
Ans to Q4- Mc Luhan wrote the book “The Global Village”
1.10
1.
2.
3.
4.
5.

MODEL QUESTIONS
Throw a light on the dimensions of globalisation.
Highlight on the economic dimensions of globalisation.
Bring out the technological dimensions of globalisation.
Discuss about political dimensions of globalisation.
Give an account of the cultural dimensions of globalisation.
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2.1

INTRODUCTION

In this unit we shall discuss about various causes, those are responsible for rising of
inequality throughout the world by Globalization. Globalisation can increase wage
inequality in a relatively rich country by increasing the imports of manufactured goods
using predominantly low-skilled labour from developing countries. Conversely, it
opens more opportunities for exports in high-tech firms that use more high-skilled
labour.
2.2

LEARNING OBJECTIVE

After going through this unit, you will be able to


2.3

Understand about state, inequality and economic development
Explain globalisation and inequality
Discuss about development and deepening inequalities
STATE, INEQUALITIES AND ECONOMIC DEVELOPMENT

The constitution of Independent India is an idealised rhetoric which the majority of
the population continues to celebrate. It envisages a society based on the ethical values
of individual freedom, socio-economic liberties and communal harmony. The modern
constitutional principles are grand compromises derived following a highly contested
discourse of nation-building, economic development and social change.
There is general acceptance that the socio-economic conditions of contemporary
Indian society, that is, the functional social relationships and the overlapping mode of
production, are exploitative with respect to the majority of the population and
particularly for Dalits, women and religious minorities. Confronted with a society
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harbouring manifold oppressions, the nation builders have shown a committed effort
to the enlightened vision of establishing a just society, transcending the obstacles of
casteism, communalism, feudalism and capitalist exploitation. The concepts of justice
derived during such a complex period, are therefore rooted within the dynamics of
social structure and the contestations that it generated, transforming the classical
concept of universal justice into a new institutional framework to handle the multiple
modes of inequality in the society. The Constitution validates the necessity of
fundamental rights for all citizens, a socialism-sensitive welfare state, promotes and
protects minority interests with its secularism doctrine and advises structural changes
for the socially deprived sections through various measures of affirmative actions.
These ideas on the whole express the commitment of the Indian state to end multiple
forms of manmade inequalities. However, even such multiple strategic institutional
norms fail to guarantee justice to a vast number of Indian citizens.
The institutional setup and its practices conserve the existing socio-economic
structures in the interests of the social elites. The socialist dream of the Nehruvian era
was high on optimism but failed to fulfil the hopes and expectations of ordinary
people. State institutions do advocate people-centric development but the control and
interest of the dominant classes and castes hardly allowed it to happen. A very small
group of educated, middle class men holding reputed social status and economic power
became the beneficiaries of it and large numbers of people within various communities
were almost left out of this framework. The possible instrumentality of the welfare
state for the greater empowerment of the oppressed and the marginalised sections had
very limited success. It did mark a substantive shift from the economic stagnation of
colonial India, however, it has failed to promote the actual wellbeing of its citizenry.
The number of people living under the official poverty line reached a staggering high
even after the two decades of the mixed economy (it was 45.3 percent in 1951-52, 47.4
percent in 1955-56, 45.3 percent in 1960-61, 56.8 percent in 1965-66 and 52.9 percent
in 1970-71).
The rhetoric of state-laden development ensured a quasi-political awakening amongst
certain social groups which were protected and supported by the state (mainly the
Dalits), but to little effect, as other forms of inequalities persisted at very high levels.
The position of women, Backward Classes and Muslims on most of the indicators of
social development was unimpressive and they remained at the bottom in terms of
prosperity. Faith in modernity and political democracy prevented most of the
underprivileged sections of society from openly challenging the inertia shown by the
state towards their empowerment. Whilst the democratic polity flagged pertinent
questions of socio-economic disparities (the famous Garibi Hatao (Eradicate Poverty)
slogan by the Prime Minister Indira Gandhi in 1980s general elections) the ruling
political elites showed little interest to craft substantive economic policies so that the
concerns and the interests of the poor could be served. At a later stage, mainly in the
1970s and 80s, the devalued and non-performing nature of Indian economy (the
growth rate was very low (3.6 average) and even declined to 2.4 percent in 1971-80)
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paved substantive reasons for the ‘neo-liberal genre’ to convert the state into a
libertarian state for open economy.
2.4

GLOBALISATION AND INEQUALITY

In the 1990s India officially entered the competitive world of emerging economies,
opening its borders for the developed countries to improve its economic conditions.
The supporters of market economy argued that with the reduction of trade barriers
between countries, a large influx of facilities related to industrial production, capital
flow through foreign direct investments (FDI), and technological support would
modernise industry and create millions of jobs across the sectors of the economy. The
new wave of economic restructuring under the New Economic Policy (NEP) was
expected to have a tremendous impact on improving the economic conditions of all
Indian citizens, irrespective of gender, regional, social and religious differences. The
pro-development literature promises that with the rapid enhancement of capital and
swift industrialisation, economic inequalities will be reduced substantially. With such
economic growth, it was thought that the reduction of poverty would be inevitable.
Such positive assumptions drew the policy makers to adopt aggressive neo-liberal
measures in key sectors of the economy. The state-controlled economic sectors were
opened up to private holdings, regulations and welfare measures were reduced
considerably and labour laws and policies were restructured, mostly in the favour of
the market economy and to enhance the productive capacities of the respective sectors.
Liberalisation and economic development become synonymous terms, relegating
other indicators of inclusive growth (such as agricultural production, literacy, health,
education, and children welfare) to supplements of the market economy. Rather than
the ‘people-centric’ framework, the new passion for achieving targeted Gross
Domestic Product (GDP), economic efficiency and increase in production capacities
became the prime assessments of growing economy. There is a merit in the positive
contemplation of global market economy, as the Planning Commission data shows
that there has been a clear reduction in poverty over the last two decades. It has been
consistently argued by the promoters of Globalisation that the actual numbers of
people living below the poverty line has decreased (from 54.9 percent in 1973- 74 to
26.1 percent in 1999-2000), but these figures are contested and many on the left have
argued that the reduction in poverty has been shown by simply replacing the
conventional measurements used to study poverty. For example, the 2400 calorie
intake measurement was reduced to 1868 in the ‘indirect poverty’ method adopted by
the Planning Commission.
In a similar vein to the utopia created by the promoters of state-based welfare
economy, the pro-liberalisation camp campaigned for its politics with the rhetoric of
reducing inequalities. Whilst the growth story is impressive in the service sector, and
in particular in Information Technology, the rural agricultural economy has shown
negative growth and unemployment among the rural poor has increased. The causes
of this negative development within the agricultural sector stem from the deflationary
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policies adopted under WTO dictates and the withdrawal of subsidies to farmers (in
the procurement of seeds, fertilizers, pesticides, electric power and bank credits), with
the result that farmers have been unable to compete globally amid market price
volatility.
The seminal rise of cases of starvation and malnutrition in Orissa, the growing
numbers of cases of suicide among farmers in Maharashtra and Andhra Pradesh and
the prolonged agitations of farmers in West Bengal (Nandigram and Singur) and Uttar
Pradesh (UP) (Bhatta-Parasol) for land rights depicts that the agricultural sector is
facing severe crises in the post reform era.
The non-agricultural economy (the growing service sector) mostly benefits the urban
middle class groups with access to good education facilities and other resources. In
contrast, Dalits, women and Muslims face discrimination in employment and wage
payments on the pretext of merit, efficiency and suitability. A field survey report by
Action Aid demonstrated that the labour market usually functions under the aegis of
traditionally dominated class/caste groups and elsewhere nepotism, conventional
networks, and kinship play a detrimental role. The Dalits, who are otherwise regarded
as an ‘outsider’ to the idea of entrepreneurship, are the unwelcomed entrants in the
domain of market economy and thus face discrimination, including the practice of
untouchability. The market is not ‘rational-secular’ in an ideal sense but follows these
unethical modes to achieve its particular objectives. The state sponsored Sachar
Commission Report (2006) thus argued that the benefits of the market (ATM
machines, Access to Bank credits, Educational Institutes, Hospitals, etc.) remained out
of the reach of Muslim communities that face identical discrimination to Dalits in the
labour market. Whereas Dalits and Muslims are substantively excluded from the
profits of the global economy, there is a serious attempt to ‘include’ the Tribals in the
course of development without their own consent. The tribals of Orissa and
Chhattisgarh have taken to radical means by adopting the Maoist-Naxalite path and
have persistently shown opposition to the mega development plans proposed by the
state and multinational corporations.
The market economy further practices the conventional mode of economy and hardly
disturbs the status quo of inequalities. The well-off classes and groups have benefitted
most from the economic reforms and a significant number of people have entered into
the category of middle class. However, it is difficult to locate whether the classes
which were poor, marginalised and oppressed in the past have actually been
empowered by the NEP. In addition, the market economy has stratified the status quo
in other spheres. Development at the regional level indicates that some of the states
were conventionally prioritised over others which resulted in a strict dichotomous
relationship between the developed states (Maharashtra, Gujarat, Karnataka and
Kerala) and backward states (Orissa, Bihar, Uttar Pradesh (UP) and Madhya Pradesh
(MP)); the latter states have shown negative growth rate even in the post liberalisation
period. The market economy has not reduced the gap between these states. This
regional disparity is further sanctified by multiple forms of inequalities among
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different social groups at the national and the state levels. The numbers of illiterate
women in the backward regions are more, and their share in education and
employment is dismal in comparison to the developed states. The poor tribal
population in Orissa are more vulnerable than that of Rajasthan. Urban poverty
amongst Muslims is very high in comparison to other social groups in some states
including West Bengal (27 percent), UP (44 percent) and Maharashtra (49 percent).
The Other Backward Classes (OBCs) amongst the Muslims are also more illiterate
(61.9 percent literacy in comparison to the national average of 65.7 percent amongst
the Hindu OBCs) and poorer (35 percent of the Muslim population is below poverty
line compared to the 28 percent at the national average).
At the macro level, the post-liberalisation economic policies have demonstrated
striking improvements in the majority of social development indicators. In the first
decade of economic liberalisation experts witnessed the decline of low income
households from 65 percent in 1984 to a mere 36 percent in 1999-2000, a rise in the
literacy rate to 65.1 percent and sudden growth in the service sector employment
owing to the Information Technology Revolution. However, the impact on the
removal of obstacles to social and economic mobility for the most deprived groups
has been less impressive. The most deprived social groups still suffer under extreme
conditions of poverty (rural poverty amongst Dalits remained high with 36 percent
compared with non Dalits with 21 percent); ill health (infant mortality is highest
amongst the rural poor Dalits at 90 per 1000 live births); and poor education (the
literacy rate among the Dalits is the lowest in India at 52.2 percent). The theory that
the market economy equalises and frees citizens to pursue their economic betterment
is not borne out by actual facts in the context of India.
The constraints of poverty, gender discrimination, regional inequality, caste
oppression and communal stereotypes play a decisive role in excluding sections of
society from the spheres of economy. The inaccessibility of the market kept these
communities away from the profits of NEP. Inequalities among citizens persist
because market practices are determined by unequal and unfair treatment of the
people. As a result, wider democratic assertions of affected people have risen
significantly in the last decade.
2.5

DEVELOPMENT AND DEEPENING INEQUALITIES

The idea that liberal market reforms will bring prosperity to the majority of citizens
has always been a highly contested judgment. A conscious exclusion of categories,
mainly of the poor sections of society, has become an integral part of the contemporary
process of development. Conditions created by such lopsided economic arrangements
have produced new forms of hierarchies within gender, regional, caste and at the
community levels.
The Dalits, who comprise almost 17 percent of the national population, have a
negligible presence in the formal economy. They consistently suffer discrimination
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with respect to land, labour and capital. The greater dependency of Dalits on
agriculture for their livelihood, mainly as landless labourers with low wage rates, has
created the condition described as ‘chronic poverty’. Such discriminatory disparities
remain also in the educational sectors. Even though there is a significant rise in the
literacy rate among the Dalits, their participation in elementary and higher education
has lagged behind significantly in comparison with the non-Dalit counterparts. Market
practices further subtle discrimination in allocating resources, employment, loans and
other facilities to this particular group. Owing to such conditions, Dalit political and
pressure groups have started demanding newer forms of Affirmative Action Policies
in the service sector and the extension of reservation policy in private industry.
The tribal groups are geographically excluded communities which remain mostly
dependent upon the natural resources available in the forests. Under the aegis of
private capital and influenced by the new mantra of development, multiple acres of
forest land have been acquired from them and distributed among the industrial classes
for various developmental projects, without firmly addressing the basic question of
compensation and rehabilitation. Mega-development projects have entailed largescale displacement of the natives, including the Big Dam Projects at Narmada River
valley (Gujurat), Hirakud (Odisha), and Bhakra-Nangal (Himachal Pradesh). Apart
from forced displacement, there is danger of ecological destruction (the iron-ore
mining has the capacity to contaminate the ground water and natural water falls of the
forest, making it unsafe for drinking) as observed in the case of the current Posco
project in Orissa. Such developmental models have a capacity to drive many
communities to destitution and disempowerment, as shown through the unlawful
occupation by the Mining Mafia of mineral and resource-rich land in Andhra Pradesh
and Jharkhand. The tribal groups of these areas are mobilised by ultra-left forces
(Naxals-Maoists) and have on occasions resorted to violent means to oppose
multinational companies from seeking to exert control over natural resources.
The Muslim community in contemporary India is the victim of multiple prejudices
and stereotypes. Their degraded socio-religious identity is further supplemented by
their deepening poverty and educational backwardness. Their presence in the formal
labour market is miniscule and even in the informal sector Muslims are restricted to
mainly manual and semi-skilled labour jobs. In the absence of basic human capabilities
(dignity, education and health) the majority of poor Muslims remain excluded from
the benefits of the NEP. The new era of economic reforms offers them very little hope
under such conditions and the growing destitution among the young generation can
lead them towards criminal activities, religious fundamentalism and extremism.
Economic exploitation can cause multiple forms of deprivations, including the denial
of education, health hazards and social insecurity. Such denial to possess basic
capabilities because of poverty and unemployment makes economic exploitation one
of the worst forms of oppression. Further segmentation and valuation of labour based
on a non-economic criterion (socio-religious identities) not only restrict the entry of
these groups in the open market economy but also become a source of discrimination.
The poor with degraded socio-religious identity in this sense are the worst affected
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category in contemporary India. In the neo-liberal economy, the rural poor and the
tribal communities are at the bottom of the inequality scale.
The promoters of development are interested in the controlled utilisation of natural
resources (land, raw materials, labour) but show little interest in locating the
possibilities by which the affected sections can be integrated into their heightened
economic endeavour. In most cases, development projects ignore the essential needs
of the poor, misunderstand their socio-economic conditions and hardly bother about
the spiritual-cultural bonding that these people attach to the natural resources
themselves.
The liberal political project is celebrated by the marginalised and poor as it provides
them respectable space to raise their voices against any form of injustice. In India, the
growing people’s movement against NEP are the responses of the underprivileged
sections that were excluded from the process of development. Democracy as a tool is
utilised by the affected sections to mobilise people against grand economic projects
for making it fair and inclusive. At a time when economic development excludes the
poor and marginalised groups from its purview, it is the democratic spaces which
include their voices to demand justice from the state.
CONCLUSION
The period of liberalisation has produced two economic systems: one represented by
the urban economy, based on the service sector and mainly profitable to the smaller
but dominant section of the educated middle classes.
On the other side is the majority (rural poor, socially deprived groups, tribal’s, women
and Muslims) who have little hope that their situation will be empowered under the
changed conditions. Understanding the value of economic exploitation, based on
poverty indices, will not ensure remedies to multiple forms of inequalities faced by
these groups. Providing an equal space to other forms of exploitation (social, religious,
cultural) is indispensable while redefining the question of growing inequalities.
The social and political marginalisation of these groups from the public spaces in
general and from the institutions of influence (including the economy) in particular
has made them the most vulnerable communities.
Their identities are prejudiced and condemned as ‘others’ in the social life. Moreover,
the liberal economy is itself not free from the influence of social and political maladies.
In the sphere of the open economy, the participant is not treated as an aspired
individual with rational attributes, talent and free choices, but his or her role and
calibre is largely determined by his or her possessed social position and status. In this
respect, the Dalits, Muslims and tribal groups’ social exclusion presages their
disadvantaged status in the sphere of modern economy.
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The liberal market economy and democratic freedom hypothetically guarantees every
individual free choice in determining their economic and political objectives.
However, in a very real sense both arenas are controlled by the same societal values
against which such ideals were developed. The current understanding of development
has not produced economic freedom in any substantial way. If the market
discriminates and excludes certain communities from its purview on the basis of
specific group identities, then the market has failed in protecting the rights of the
individual as a free agent of their own will in the open economy. The future of the
market economy is dependent upon its capacity to reduce the discrimination and
marginalisation of these unequal citizens.
Check your progress

2.1

Note:
iii.
Write your answer in the space given below
iv.
Compare your answer with the one given at the end of this Unit.
Q1. Match the following:
a)
Hirakud Dam Project
b)
Narmada River valley
c)
Bhakra-Nangal

i) Gujurat
ii) Himachal Pradesh
iii) Odisha

Q2. When and who gave the famous slogan Garibi Hatao (Eradicate Poverty)?
Ans-

2.6

LET US SUM UP



The constitution of Independent India is an idealised rhetoric which the majority
of the population continues to celebrate. It envisages a society based on the ethical
values of individual freedom, socio-economic liberties and communal harmony.



The Constitution validates the necessity of fundamental rights for all citizens, a
socialism-sensitive welfare state, promotes and protects minority interests with its
secularism doctrine and advises structural changes for the socially deprived
sections through various measures of affirmative action’s.



Democratic polity flagged pertinent questions of socio-economic disparities (the
famous Garibi Hatao (Eradicate Poverty) slogan by the Prime Minister Indira
Gandhi in 1980s general elections) the ruling political elites showed little interest
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to craft substantive economic policies so that the concerns and the interests of the
poor could be served.


The state sponsored Sachar Commission Report (2006) thus argued that the
benefits of the market (ATM machines, Access to Bank credits, Educational
Institutes, Hospitals, etc.) remained out of the reach of Muslim communities that
face identical discrimination to Dalits in the labour market.



Urban poverty amongst Muslims is very high in comparison to other social groups
in some states including West Bengal (27 percent), UP (44 percent) and
Maharashtra (49 percent). The Other Backward Classes (OBCs) amongst the
Muslims are also more illiterate (61.9 percent literacy in comparison to the
national average of 65.7 percent amongst the Hindu OBCs) and poorer (35 percent
of the Muslim population is below poverty line compared to the 28 percent at the
national average).



Mega-development projects have entailed large-scale displacement of the natives,
including the Big Dam Projects at Narmada River valley, Hirakud, and BhakraNangal. Apart from forced displacement, there is danger of ecological destruction
(the iron-ore mining has the capacity to contaminate the ground water and natural
water falls of the forest, making it unsafe for drinking) as observed in the case of
the current Posco project in Orissa.

2.7

GLOSSARY

Dalit- It is a name for people belonging to the lowest caste in India, characterised as
"untouchable".
Inequality- It refers to the phenomenon of unequal and/or unjust distribution of
resources and opportunities among members of a given society. The term inequality
may mean different things to different people and in different contexts
Poverty- Poverty is a state or condition in which a person or community lacks the
financial resources and essentials for a minimum standard of living. Poverty means
that the income level from employment is so low that basic human needs can't be met.
2.8

CHECK YOUR PROGRESS: ANS KEYS

Ans to Q1a) Hirakud Dam Project: Odisha
b) Narmada River valley: Gujurat
c) Bhakra-Nangal: Himachal Pradesh
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Ans to Q2- In 1980s general elections, Prime Minister Indira Gandhi was gave the
famous slogan Garibi Hatao (Eradicate Poverty)

2.9
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3.1

INTRODUCTION

This unit examines the impact of globalization on our environment. And also focus on
how globalisation is responsible for the degradation of environment. Here we shall
discuss about the various causes of environmental pollution. Globalization has had
far-reaching effects on our lifestyle. It has led to faster access to technology, improved
communication and innovation. Apart from playing an important role in bringing
people of different cultures together, it has ushered a new era in the economic
prosperity and has opened up vast channels of development. However, globalization
has also created some areas of concern, and prominent among these is the impact that
it has had on the environment.
3.2

LEARNING OBJECTIVES

After going through this unit you should be able to:


3.3

Discus about impact of globalisation on environment
Examine how Globalization causes rise in pollution level
GLOBALISATION AND ENVIRONMENT

Globalization has featured extensively in the debates on environmentalism, and green
activists have highlighted its far-reaching effects. Let us know about the impact of
globalization on our environment. Activists have pointed out that globalization has led
to an increase in the consumption of products, which has impacted the ecological
cycle. Increased consumption leads to an increase in the production of goods, which
in turn puts stress on the environment. Globalization has also led to an increase in the
transportation of raw materials and food from one place to another. Earlier, people
used to consume locally-grown food, but with globalization, people consume products
that have been developed in foreign countries. The amount of fuel that is consumed in
transporting these products has led to an increase in the pollution levels in the
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environment. It has also led to several other environmental concerns such as noise
pollution and landscape intrusion. Transportation has also put a strain on the nonrenewable sources of energy, such as gasoline. The gases that are emitted from the
aircraft have led to the depletion of the ozone layer apart from increasing the
greenhouse effect. The industrial waste that is generated as a result of production has
been laden on ships and dumped in oceans. This has killed many underwater
organisms and has deposited many harmful chemicals in the ocean. The damage
caused to ecosystem from the oil that spilled from one of the leaking containers of
British Petroleum in 2010 is just one of the examples of the threat globalization poses
to the environment.
Due to globalization and industrialization, various chemicals have been thrown into
the soil which have resulted into the growth of many noxious weeds and plants. This
toxic waste has caused a lot of damage to plants by interfering in their genetic makeup.
It has put pressure on the available land resources. In various parts of the world,
mountains are being cut to make way for a passing tunnel or a highway. Vast barren
lands have been encroached upon to pave way for new buildings. While humans may
rejoice on the glimmer with these innovations, these can have long-term effects on the
environment. Various studies over the years, have found that plastic is one of the major
toxic pollutants, as it is a non-biodegradable product. However, plastic is of immense
use when it comes to packaging and preserving goods that are to be exported. This has
led to increased use of plastic, causing widespread environmental pollution.
It has made so many changes in our lives that reversing it is not possible at all. The
solution lies in developing effective mechanisms that can check the extent to which it
can impact the environment. Researchers are of the view that the answer to this
problem lies in the problem itself, that is, globalization itself can lend support to
building a better structure which is economically feasible and environment-friendly.
Globalization is about competition, and if certain privately owned companies can take
the lead in being environment friendly, then it will encourage others to follow suit.
It is important that we put in some efforts to maintain harmony with the environment.
The survival of human race on this planet is dependent on the environment to such a
large extent that we cannot afford to ignore the consequences of our own actions.
While there is a lot of debate and discussion on this issue, the need of the hour is to
have effective policies in place, and implementation of those policies. The people that
we have chosen to represent us have the responsibility of ensuring that the extent of
damage on environment is curtailed, if not totally prevented. We hope this article
helped you in understanding globalization and its impact on the environment and the
importance of taking concrete actions against it.
3.4

GLOBALIZATION CAUSES RISE IN POLLUTION LEVEL

a) Increase in Consumption of Fuel is Responsible for Rise in Pollution LevelThe amount of fuel that is consumed in transporting these products has led to an
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increase in the pollution levels in the environment. It has also led to several other
environmental concerns such as noise pollution and landscape intrusion.
Transportation has also put a strain on the non-renewable sources of energy, such
as gasoline.
b) Depletion of Ozone Layer-The gases that are emitted from the aircraft have led
to the depletion of the ozone layer apart from increasing the greenhouse effect.
The industrial waste that is generated as a result of production has been laden on
ships and dumped in oceans. This has killed many underwater organisms and has
deposited many harmful chemicals in the ocean.
The damage caused to ecosystem from the oil that spilled from one of the leaking
containers of British Petroleum in 2010 is just one of the examples of the threat
globalization poses to the environment.
c)

Soil Pollution-Due to globalization and industrialization, various chemicals have
been thrown into the soil which have resulted into the growth of many noxious
weeds and plants. This toxic waste has caused a lot of damage to plants by
interfering in their genetic makeup. It has put pressure on the available land
resources.

d) Encroachment of Land-In various parts of the world, mountains are being cut to
make way for a passing tunnel or a highway. Vast barren lands have been
encroached upon to pave way for new buildings. While humans may rejoice on
the glimmer with these innovations, these can have long-term effects on the
environment.
e)

Plastic is the major cause of pollution -Plastic is the major toxic pollutants, as
it is a non-biodegradable product. However plastic is of immense use when it
comes to packaging and preserving goods that are to be exported. This has led to
increased use of plastic, causing widespread environmental pollution.

Check your progress

3.1

Note:
i.
Write your answer in the space given below
ii.
Compare your answer with the one given at the end of this Unit.
Q1- Give some causes of environmental pollution.
Ans-

27

3.5











3.6

LET US SUM UP
Globalization has led to an increase in the consumption of products, which has
impacted the ecological cycle.
Increased consumption leads to an increase in the production of goods, which in
turn puts stress on the environment. Globalization has also led to an increase in
the transportation of raw materials and food from one place to another.
This has killed many underwater organisms and has deposited many harmful
chemicals in the ocean. The damage caused to ecosystem from the oil that spilled
from one of the leaking containers of British Petroleum in 2010 is just one of the
examples of the threat globalization poses to the environment.
Due to globalization and industrialization, various chemicals have been thrown
into the soil which has resulted into the growth of many noxious weeds and plants.
This toxic waste has caused a lot of damage to plants by interfering in their genetic
makeup.
Researchers are of the view that the answer to this problem lies in the problem
itself, that is, globalization itself can lend support to building a better structure
which is economically feasible and environment-friendly.
Causes of environmental pollution: Increase in Consumption of Fuel is
Responsible for Rise in Pollution Level, Soil Pollution, Encroachment of Land
and Plastic is the major cause of pollution.
GLOSSARY

Degradation- The act or process of damaging or ruining something.
Pollution- Pollution is the introduction of harmful materials into the environment.
These harmful materials are called pollutants. Pollutants can be natural, such as
volcanic ash. They can also be created by human activity, such as trash or runoff
produced by factories. Pollutants damage the quality of air, water, and land
Ecology- Ecology is the study of the relationships between living organisms, including
humans, and their physical environment; it seeks to understand the vital connections
between plants and animals and the world around them.
3.7

CHECK YOUR PROGRESS: ANS KEY

Ans to Q1- Causes of environmental pollution:
a)
Increase in Consumption of Fuel is Responsible for Rise in Pollution Level
b)
Soil Pollution
c)
Encroachment of Land
d)
Plastic is the major cause of pollution
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3.8
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4.1

INTRODUCTION

In this unit we shall discuss about role of consumerism in our day to life and examines
the consequences of globalisation on consumerism. In Our consumption of goods
obviously is a function of our culture. Only by producing and selling things and
services does capitalism in its present form work, and the more that is produced and
the more that is purchased the more we have progress and prosperity. The single most
important measure of economic growth is, after all, the gross national product (GNP),
the sum total of goods and services produced by a given society in a given year. It is
a measure of the success of a consumer society, obviously, to consume.
4.2

LEARNING OBJECTIVES

After going through this unit we will be able to know;
 Understand the concept of consumerism
 Discuss about the consequences of globalisation on consumerism
4.3

GLOBALISATION AND CONSUMERISM

Consumerism is the belief that the standard of living is not just living above some
absolute or relative threshold measure, but the idea that well-being and happiness is
centralized on individual spending of goods and services. In Modern Economics,
Consumerism is seen as beneficial because the more spending individuals do in a
society, the more the economy grows as a whole.
Globalization has created the ability to purchase life changing goods for consumers. It
has provided the flexibility of having many consumption alternatives at reasonable
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prices and created a slew of expectations moving forward. It has generated changes in
societies and cultures across the world. Into the future, consumers and marketers can
see an increase of the types of goods within existing markets or tiers, such as laptops
and mp3 players.
These same consumers and marketers can expect to see the integration of similar
products, such as a touch screen 14 tablet and laptop combination. International trade
creates these opportunities but it also raises questions about the ethical issues facing
global businesses. It requires an understanding of foreign exchange markets and
requires analysis of the impact of such trade on consumers specifically, and residents
of different countries in general. It also creates challenges for marketers, who must
create advertisements for the same product, across different nations that will appeal to
various ethnic groups and cultures. Globalization is defined as the process by which
cultures influence one another and become more alike through trade, immigration, and
the exchange of information and ideas (Culture and globalization). Culture (also
referred to as the personality of a society) is defined as the total pattern of human
behaviour and its products embodied in speech, action, and artifacts and dependent
upon man’s capacity for learning and transmitting knowledge to succeeding
generations (Solomon, 2011). Through globalization, one’s culture may be easily
influenced, and members of society are not always aware of how a nation’s culture is
being affected from without.
4.4

CONSEQUENCES OF GLOBALISATION ON CONSUMERISM

4.4.1 Misuse of Land and Resources:
How land is used to produce food etc can have enormous impacts on the environment
and its sustainability. This can sometimes challenge assumptions on the instinct and
common belief that we are overpopulated by sheer numbers and that this is the major
cause of environmental degradation. While populations can burden the environment,
the most populous regions in the world use far less resources than the wealthiest
nations, and so the issue is more about how resources are used and for what purpose.
Take the following as an example:
Junk-food chains, including KFC and Pizza Hut, are under attack from major
environmental groups in the United States and other developed countries because of
their environmental impact. Intensive breeding of livestock and poultry for such
restaurants leads to deforestation, land degradation, and contamination of water
sources and other natural resources. For every pound of red meat, poultry, eggs, and
milk produced, farm fields lose about five pounds of irreplaceable top soil. The water
necessary for meat breeding comes to about 190 gallons per animal per day, or ten
times what a normal Indian family is supposed to use in one day, if it gets water at all.
Overall, animal farms use nearly 40 percent of the world’s total grain production. In
the United States, nearly 70 percent of grain production is fed to livestock. Because
industrial agriculture is using more monocultures, rather than a diversity of crops, the
loss of biodiversity is leading to more resource usage, as described above. This as well
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as other political situations such as the motives for dumping surplus food on to
developing countries to undersell the local farmers, leads to further hunger around the
world. For more information on that aspect, refer to this web site’s section on food
dumping.
Consumption patterns in wealthier countries increases demand for various foods,
flowers, textiles, coffee, etc. Combined with more harmful products such as tobacco
and illicit drugs, and with input-intensive agricultural practices (including using
herbicides and pesticides) the diversion of and misuse of land and the associated
environmental damage in unsustainable methods adds up. For additional examples and
information on misuse of land, refer to this web site’s look at causes of hunger.
As land ownership has become more concentrated in the hands of fewer owners, larger
companies, larger agribusinesses etc, and as things like food dumping, mentioned
above, increases hunger and drives rural workers out of jobs, there is an increase in
urban migration as people move to the cities in hope for a better chance. This then
places additional stress on the larger cities to provide for more people. It also results
in more slum areas, health problems, increasing crime, over-crowding, and so on.
But cities aren’t the only places that the landless move to. Some, being pushed off
their own lands, will move to less arable land to hope to farm that, which may conflict
with wildlife. In other cases, others may move into forested areas, clearing them with
a hope to make a living form farming that cleared land. Destruction of old forests in
particular can also mean loss of habitat for many wildlife. In yet other cases, many
may try to immigrate to other parts of the world if they feel there is no choice left in
their own country. In yet other situations, economic growth can also lead to more
urban migration. Sometimes this growth of cities can go in hand with decline in the
rural areas.
The poor are the ones that end up stripping natural resource to survive. Many
communities described as poor (materially) have traditions and practices that
encourage protection of their environment because they understand their mutual
dependency. In addition, land ownership for the poor provides mechanisms to ensure
sustainable and efficient use, because of the need to care for it for their survival, as
detailed for example, by Vandana Shiva, in her book “Stolen Harvest” (2000).
Economic policies of the wealthier nations and their consumption demands mean that
more land is therefore used to grow cash crops (bananas, sugar, coffee, tea etc) for
export to wealthier countries (primarily), while other land is diverted for nonproductive uses (tobacco, flowers etc). Additional land is also cleared and used to grow
things like cattle for beef exports. In the quantities that some of the products of these
exports are consumed, it could be argued that a lot of this production is wasteful and
unnecessary. The cost to the environment and local populations is borne not by the
consumers of the products, but local people instead. These economic policies that
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encourage this pattern are often imposed upon the poorer nations, through things like
Structural Adjustment Program (SAPs) etc.
And because food is a commodity, then it is those who can afford to pay, that will get
food. The following is worth quoting at length (bulleting and spacing formatting is
mine, text is original):
To understand why people go hungry you must stop thinking about food as something
farmers grow for others to eat, and begin thinking about it as something companies
produce for other people to buy.
 Food is a commodity.
 Much of the best agricultural land in the world is used to grow commodities
such as cotton, sisal, tea, tobacco, sugar cane, and cocoa, items which are nonfood products or are marginally nutritious, but for which there is a large
market.
 Millions of acres of potentially productive farmland is used to pasture cattle,
an extremely inefficient use of land, water and energy, but one for which there
is a market in wealthy countries.
 More than half the grain grown in the United States (requiring half the water
used in the U.S.) is fed to livestock, grain that would feed far more people than
would the livestock to which it is fed.
The problem, of course, is that people who don’t have enough money to buy food and
more than one billion people earn less than $1.00 a day, simply don’t count in the food
equation.
 In other words, if you don’t have the money to buy food, no one is going to
grow it for you.
 Put yet another way, you would not expect The Gap to manufacture clothes,
Adidas to manufacture sneakers, or IBM to provide computers for those people
earning $1.00 a day or less; likewise, you would not expect ADM
(Supermarket to the World) to produce food for them.
What this means is that ending hunger requires doing away with poverty, or, at the
very least, ensuring that people have enough money or the means to acquire it, to buy,
and hence create a market demand for food. When the best agricultural land is used
up to produce these cash crops, more marginal land is used for food and subsistence
farming. This can also lead to clearing parts of rainforests, or other forms of
encroachment on other ecosystems.
It’s not just food crops. Other uses of the world’s resources by the wealthier nations
include metals and other raw minerals to produce automobiles, planes and so on. As
nations such as China begin to rise, their appetite for these resources are quite large.
However, while there is some concern raised at the amount of environmental resources
such nations will eventually require, little is raised about how for decades richer
nations have been consuming in further excess and waste. For more details on this, see
Richard H. Robbins, as quoted above.
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Many wonder why the poor cannot follow the example of the rich and get out of
poverty themselves. Numerous mainstream commentators suggest that the poor should
follow the example of the rich and that globalization (in its current form) provides the
answer. Some may say this because they or their society has followed this ideology to
get out of poverty and it worked for them, so it should work for others. Yet, often
missed is where the resource base to support the increase in wealth has typically come
from. If it comes from other regions then it can (not always) mean that for one society’s
gain, others may not. This was apparent in imperial and colonial times where vast
amounts of the world’s wealth was plundered and accumulated in the imperial centers
in Europe. Yet, the consumption inequalities of today and the regions of immense
wealth and immense poverty, on a global scale shows a similar pattern to those of
previous decades and centuries. The U.N. resource consumption statistic mentioned at
the start of this section (of 86 percent of the world’s resources being consumed by just
the world’s top 20 percent) is testimony to this.
Hence, the resource base, from which to get out of economic poverty is lacking and
so the same process that may have made today’s wealthy richer, is not necessarily the
best way for all people.
Furthermore, if today’s poor attempted to reclaim those resources for their own use
and for sustainable development, it will naturally be seen as a threat to the way of life
for those who currently use those resources. As described in the poverty section of this
web site, wars throughout history have been because of this control of resources.
World War II and the resulting Cold War were also such battles. Yet because in the
mainstream this is not acknowledged it is easy to just see this as a threat and act on it,
without really understanding why it has become a threat.
4.4.2 Resource Exploitation:
The wealthier consume precisely because others are poor - the rich consume at the
expense of the poor. Such global inequality is very wasteful of resources, as further
resources are expended maintaining this unequal balance of power (be it through
military, political, social or other means). As Robbins was quoted above, someone has
to pay for our consumption levels.
4.4.3 Exporting Pollution and Waste from Rich Countries to Poor Countries:
Pollution is also related to increased consumption. That is, the consumption itself, plus
the production and waste of products used in consumption. Automobiles are a clear
example. Other examples include industrial waste (especially when just dumped into
the rivers and oceans), waste from the tourist industry (including cruise liners, air
travel, etc.), waste from industrial agriculture, consumer waste such as household
waste, excessive product packaging, our throw-away culture, and so on.
Consumerism is central to current forms of globalization as well as consumerism is
fundamental to understanding globalization and the modern world. This connection
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could be grasped in the fact that globalization enables access to resources as well as
markets globally. Furthermore to this argument, it could be asserted that the
emergence of consumerism parallels the emergence of free market. The globalization
led consumerism in its nature creates two important issues which could be taken into
debate which are; the patterns and effects which exacerbates inequalities and the
unsustainable consumption and depletion of the environmental resources. Market-led
globalization creates an unequal distribution of wealth through the patterns and effects
which are; structural positioning of countries in the global economic system,
competition that occurs due to open market, moving of manufacturing and processing
operations to lesser developed countries and income distribution. The connection
between environmental degradation and globalization and consumerism could be
established taking into consideration the many factors via; link of globalization and
consumerism with the exportation of technologies and activities that can have
detrimental effects on the ecosphere, link of globalization and consumerism with the
increased levels of commodity exportation, link of globalization and consumerism
with encouragement of consumption and creation of artificial needs, link of
globalization and consumerism with the spread of factories worldwide on one hand
which had made more infrastructure necessary and on Globalization, Mobility,
Identity, and Consumerism.
Check your progress

4.1

Note:
iii.
Write your answer in the space given below
iv.
Compare your answer with the one given at the end of this Unit.
Q1- Who was wrote the book ‘Stolen Harvest’?
AnsQ2- SAPs stands for..................................................................

4.5






LET US SUM UP
Consumerism is the belief that the standard of living is not just living above some
absolute or relative threshold measure, but the idea that well being and happiness
is centralized on individual spending of goods and services.
Globalization has created the ability to purchase life changing goods for
consumers. It has provided the flexibility of having many consumption
alternatives at reasonable prices and created a slew of expectations moving
forward.
In addition, land ownership for the poor provides mechanisms to ensure
sustainable and efficient use, because of the need to care for it for their survival,
as detailed for example, by Vandana Shiva, in her book “Stolen Harvest”.
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4.6

Pollution is also related to increased consumption. That is, the consumption itself,
plus the production and waste of products used in consumption.
Consumerism is central to current forms of globalization as well as consumerism
is fundamental to understanding globalization and the modern world. This
connection could be grasped in the fact that globalization enables access to
resources as well as markets globally.
GLOSSARY

Consumerism- Consumerism is the idea that increasing the consumption of goods
and services purchased in the market is always a desirable goal and that a person's
wellbeing and happiness depend fundamentally on obtaining consumer goods and
material possessions.
Artifacts- An artifact, or artefact, is a general term for an item made or given shape
by humans, such as a tool or a work of art, especially an object of archaeological
interest.
4.7

CHECK YOUR PROGRESS: ANS KEY

Ans to Q1- Vandana Shiva was wrote the book ‘Stolen Harvest’.
Ans to Q2- SAP stands for Structural Adjustment Programme.
4.8
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5.1

INTRODUCTION

In this unit we shall discuss about the consequences of globalisation on health. The
increased movement of both goods and people increases opportunities for the spread
of disease around the world. There are also concerns about the following: potential
public health problems due to market liberalisation, the emergence of new diseases
globally and worsening of existing ones due to climate change and governmental
oversight over economic policies that can affect spending on healthcare.
5.2

LEARNING OBJECTIVES

After go through this unit we will be able to know;
 Understand the importance of health
 Discuss about consequences of globalisation on health and security
5.3

CONSEQUENCES OF GLOBALISATION ON HEALTH

Over the last fifteen years, since India's economic liberalisation programme started in
1991, there has been a sharp decline in the government's commitment to public health.
Thus today our country has the fifth lowest public health expenditure in the world. As
the National Health Policy admitted, this is, at 0.9 per cent of the GDP; lower than the
average in even Sub Saharan Africa. Along with decreasing government spending on
health, policy measures have encouraged the growth of the private sector in health care
so that today we have the largest, and least regulated, private health care industry in
the world. Evidence from across the country indicates that access to health care has
declined sharply over this period. The policy of levying of user fees has impacted
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negatively upon access to public health facilities, especially for poor and marginalised
communities and to women. With the sharp rise in health care costs, as the National
Health Policy acknowledges, medical expenditure has emerged as one of the leading
causes of indebtedness.
5.3.1 Increasing Hunger:
At the same time, this has been accompanied by policies that have reduced access of
the poor to employment and to public distributions systems of food so that per capita
availability of food has shown an alarming decrease. Thus, the per capita annual food
grain absorption has declined from 178 Kg in 1991 to 154 Kg. in 2004 even as India
exported food grain for animal feed in the West. Half our rural population has food
intakes below that of the countries of Sub Saharan Africa. Utilising the daily-required
calorie norm of 2,400 calories, 75 per cent of the rural population could be classified
as poor in 1999-2000, instead of the 27 per cent, which the Planning Commission
obtains by applying an entirely illegitimate calorie norm of 1900 calories per day.
5.3.2 Slowing down in improvements in Child Death rates:
It is thus not accidental that in addition to starvation deaths, the huge load of
preventable and communicable diseases remains substantially unchanged. Infant and
child mortality take an unconscionable toll of the lives of 22 lakh children every year.
We are yet to achieve the National Health Policy 1983 target to reduce the Infant
Mortality Rate to less than 60 per 1000 live births. More serious is the fact that the
rate of decline in the Infant Mortality Rate (IMR), which was significant in the 1970s
and 80s, has remarkably slowed down in the 1990s. The percentage decline in IMR
between 1971-1981 was 14.7; between 1981-91 it was even more marked at 27.3 per
cent. However in the period 1991-99, there has been a marked stagnation with the rate
of decline in the IMR at 10 per cent. Similarly, while there has been a decline in the
mortality rate of children under the age of 5 (U5MR), the pace of decline has come
down and the U5MR is currently hovering around 95. During 1971-81, the percentage
decline was 20.6. The decline was much sharper during the eighties, with a percentage
decline of 35.7. However during the nineties, with the onset of policies of
liberalisation, the rate of decline has reduced to 15.1.
5.3.3 Increasing inequality:
Equally significant have been other changes. Inter-regional, rural-urban, gender and
economic class differentials in access to health care in India were well documented.
But since the onset of liberalisation policies, these have considerably widened. The
decline in public investments was matched with growing subsidies to the private sector
in health care in a variety of ways. State support for private health care grew with the
initiation of private-public partnerships that took a variety of forms. At the same time,
there were far reaching changes in drug policies. Thus India – earlier characterised by
relatively low costs of drugs and pharmaceuticals, along with a significant indigenous
production of drugs – has witnessed a greater concentration of drug production, a
larger role for multinationals, a higher proportion of imported drugs and unbelievably
steep rises in the costs of drugs. Changes have also occurred in health care utilisation.
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Among people who sought outpatient services in 1995-96, more than 80 per cent did
so in the private sector, a sharp increase in even the poorer states of the country. In
1995-96, 55 per cent and 57 per cent in rural and urban areas were hospitalised in the
private sector compared to 40 per cent in 1986-87.
The steep fall in rural hospitalisation rates, along with increasing use by the better off
indicates that the poor are being squeezed out. "User fees" is undoubtedly one
important mechanism that has succeeded in doing this. In other words, World Bank
policies on health, contained in the World Development Report, 1993 succeeded in
doing exactly the opposite of what was supposed to be its main intention: reduce the
utilisation of public services by the better-off to increase access to the poor.
5.3.4 Increasing Cost of Health Care:
Costs of both outpatient and in-patient care increased sharply in both rural and urban
areas, compared to the mid-eighties. Private outpatient costs increased by 142 per cent
as against 77 per cent in the public sector in the rural areas. In urban areas, private
outpatient costs increased by 150 per cent compared to 124 per cent in the public
sector. The increase in costs in in-patient care is even more striking: average costs rose
by 436 per cent in rural and 320 per cent in urban areas. It is thus not surprising that,
as the National Health Policy notes, medical expenditure has emerged as one of the
leading causes of indebtedness. At the same time, the proportion of people not availing
any type of medical care due to financial reasons increased between 1986-87 to 199596: from 10 to 21 per cent in urban areas, and from 15 to 24 per cent in rural areas.
5.3.5 Impact on Women's Health: More Mothers Die Each Year:
130,000 mothers die during childbirth every year. The NHP 1983 target for 2000 was
to reduce Maternal Mortality Rate to less than 200 per 100,000 live births by 2000.
However, 407 mothers die due to pregnancy related causes, for every 100,000 live
births even today. High, and unconscionable as these levels of maternal mortality are,
it is nevertheless critical to bear in mind that they represent just a fraction of the
morbidity and mortality load borne by women in the country. Thus, for instance,
deaths due to anaemia among women who are not pregnant are twice as much as
among those who are. Similarly, communicable diseases take a much higher toll than
that due to pregnancy and childbirth. It would be epidemiological blindness not to
focus on these patterns of diseases and deaths in the quest for a politically correct
reproductive health paradigm, or in designing health systems focused on women or
reproduction at the cost of comprehensive primary health care. The underlying reason
of course for this pattern of morbidity and mortality is not just poverty, but the fact
that health systems have collapsed over the last decade and a half.
Check your progress

5.1

Note:
iii.
Write your answer in the space given below
iv.
Compare your answer with the one given at the end of this Unit.
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Q1. What is infant mortality?
Ans-

Q2. What is Maternal mortality?
Ans-

5.4

LET US SUM UP



Over the last fifteen years, since India's economic liberalisation programme
started in 1991, there has been a sharp decline in the government's commitment
to public health. Thus today our country has the fifth lowest public health
expenditure in the world.



Evidence from across the country indicates that access to health care has declined
sharply over this period. The policy of levying of user fees has impacted
negatively upon access to public health facilities, especially for poor and
marginalised communities and to women.



Equally significant have been other changes. Inter-regional, rural-urban, gender
and economic class differentials in access to health care in India were well
documented.



Communicable diseases take a much higher toll than that due to pregnancy and
childbirth. It would be epidemiological blindness not to focus on these patterns of
diseases and deaths in the quest for a politically correct reproductive health
paradigm, or in designing health systems focused on women or reproduction at
the cost of comprehensive primary health care.

5.5

GLOSSARY

Morbidity- The condition of suffering from a disease or medical condition
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Mortality- Mortality is the state of being mortal, or susceptible to death; the opposite
of immortality.
Communicable disease- A communicable disease is any disease that passes between
people or animals. People sometimes refer to communicable diseases as “infectious”
or “transmissible” diseases.
5.6

CHECK YOUR PROGRESS: ANS KEY

Ans to Q1- Infant mortality is the death of an infant before his or her first birthday.
The infant mortality rate is the number of infant deaths for every 1,000 live births.
Ans to Q2- Maternal mortality is the death of a woman while pregnant or within 42
days of termination of pregnancy, irrespective of the duration and site of the
pregnancy, from any cause related to or aggravated by the pregnancy.
5.7
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